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A prediction market is designed to trade and predict future events. This book provides a comprehensive and
multidisciplinary treatment of the prediction market, explaining what it is, how it works, and why it may fail,
from the theoretical, computational, and statistical (or machine learning) perspectives. The book begins with
the theoretical aspect by reviewing Friedrich Hayek’s work on markets, which he viewed as discovery
processes, and proceeds to experimental economics to examine the Hayek hypothesis by using human-
subject experiments, finally moving to the modeling work. In addition to the conventional analytical models
based on neoclassical economics, agent-based models of prediction markets are introduced. The use of
agent-based models makes it possible to address the following four elements, which are difficult to tackle
with analytical models: space, networks, traders’ behavior, and market designs. Agent-based simulation of
the prediction market augmented with these four elements enables an examination of the effects of these
elements on the prediction market from the computational aspect and hence tests the Hayek hypothesis on
the basis of diverse institutional and individual characteristics. The empirical part of the book is based
mainly on data from xFuture, currently the largest prediction market in Asia. This dataset includes 5.9
million trades from 170,000 members distributed over 128 countries. Forty variables are abstracted from the
dataset and categorized into five groups to build empirical models to help evaluate or predict the
performance of prediction markets. In addition to the linear models, complex thinking prompts the use of
artificial intelligence or machine learning tools to develop nonlinear models. The system thus created allows
an examination of how the performance of prediction markets can be affected by the complexity of events,
the heterogeneity of agents’ intelligence and beliefs, and the degrees of manipulation.
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From reader reviews:

James Oliver:

Have you spare time for just a day? What do you do when you have considerably more or little spare time?
Sure, you can choose the suitable activity for spend your time. Any person spent all their spare time to take a
walk, shopping, or went to the actual Mall. How about open or maybe read a book titled Foundations of
Prediction Markets: Modeling, Simulation, and Empirical Evidence (Evolutionary Economics and Social
Complexity Science)? Maybe it is for being best activity for you. You know beside you can spend your time
with the favorite's book, you can better than before. Do you agree with their opinion or you have other
opinion?

Brian Crafton:

This Foundations of Prediction Markets: Modeling, Simulation, and Empirical Evidence (Evolutionary
Economics and Social Complexity Science) usually are reliable for you who want to be considered a
successful person, why. The explanation of this Foundations of Prediction Markets: Modeling, Simulation,
and Empirical Evidence (Evolutionary Economics and Social Complexity Science) can be among the great
books you must have will be giving you more than just simple reading through food but feed anyone with
information that possibly will shock your before knowledge. This book is handy, you can bring it
everywhere you go and whenever your conditions both in e-book and printed versions. Beside that this
Foundations of Prediction Markets: Modeling, Simulation, and Empirical Evidence (Evolutionary
Economics and Social Complexity Science) forcing you to have an enormous of experience for example rich
vocabulary, giving you test of critical thinking that we realize it useful in your day activity. So , let's have it
and revel in reading.

Ettie Hardcastle:

Foundations of Prediction Markets: Modeling, Simulation, and Empirical Evidence (Evolutionary
Economics and Social Complexity Science) can be one of your beginning books that are good idea. Many of
us recommend that straight away because this e-book has good vocabulary which could increase your
knowledge in language, easy to understand, bit entertaining but delivering the information. The writer giving
his/her effort to set every word into joy arrangement in writing Foundations of Prediction Markets:
Modeling, Simulation, and Empirical Evidence (Evolutionary Economics and Social Complexity Science)
nevertheless doesn't forget the main place, giving the reader the hottest along with based confirm resource
facts that maybe you can be among it. This great information may drawn you into completely new stage of
crucial contemplating.

Tiffaney Serna:

Do you like reading a reserve? Confuse to looking for your chosen book? Or your book had been rare? Why



so many question for the book? But any kind of people feel that they enjoy to get reading. Some people likes
reading through, not only science book and also novel and Foundations of Prediction Markets: Modeling,
Simulation, and Empirical Evidence (Evolutionary Economics and Social Complexity Science) or even
others sources were given information for you. After you know how the fantastic a book, you feel wish to
read more and more. Science reserve was created for teacher or even students especially. Those publications
are helping them to increase their knowledge. In additional case, beside science guide, any other book likes
Foundations of Prediction Markets: Modeling, Simulation, and Empirical Evidence (Evolutionary
Economics and Social Complexity Science) to make your spare time more colorful. Many types of book like
here.

Download and Read Online Foundations of Prediction Markets:
Modeling, Simulation, and Empirical Evidence (Evolutionary
Economics and Social Complexity Science) Shu-Heng Chen, Chen-
Yuan Tung, Jason Yeh, Bin-Tzong Chie, Chung-Ching Tai, Hung-
Wen Lin #V2H93NA6RIQ



Read Foundations of Prediction Markets: Modeling, Simulation,
and Empirical Evidence (Evolutionary Economics and Social
Complexity Science) by Shu-Heng Chen, Chen-Yuan Tung, Jason
Yeh, Bin-Tzong Chie, Chung-Ching Tai, Hung-Wen Lin for online
ebook

Foundations of Prediction Markets: Modeling, Simulation, and Empirical Evidence (Evolutionary
Economics and Social Complexity Science) by Shu-Heng Chen, Chen-Yuan Tung, Jason Yeh, Bin-Tzong
Chie, Chung-Ching Tai, Hung-Wen Lin Free PDF d0wnl0ad, audio books, books to read, good books to
read, cheap books, good books, online books, books online, book reviews epub, read books online, books to
read online, online library, greatbooks to read, PDF best books to read, top books to read Foundations of
Prediction Markets: Modeling, Simulation, and Empirical Evidence (Evolutionary Economics and Social
Complexity Science) by Shu-Heng Chen, Chen-Yuan Tung, Jason Yeh, Bin-Tzong Chie, Chung-Ching Tai,
Hung-Wen Lin books to read online.

Online Foundations of Prediction Markets: Modeling, Simulation, and Empirical
Evidence (Evolutionary Economics and Social Complexity Science) by Shu-Heng Chen,
Chen-Yuan Tung, Jason Yeh, Bin-Tzong Chie, Chung-Ching Tai, Hung-Wen Lin
ebook PDF download

Foundations of Prediction Markets: Modeling, Simulation, and Empirical Evidence (Evolutionary
Economics and Social Complexity Science) by Shu-Heng Chen, Chen-Yuan Tung, Jason Yeh, Bin-
Tzong Chie, Chung-Ching Tai, Hung-Wen Lin Doc

Foundations of Prediction Markets: Modeling, Simulation, and Empirical Evidence (Evolutionary Economics and Social
Complexity Science) by Shu-Heng Chen, Chen-Yuan Tung, Jason Yeh, Bin-Tzong Chie, Chung-Ching Tai, Hung-Wen Lin
Mobipocket

Foundations of Prediction Markets: Modeling, Simulation, and Empirical Evidence (Evolutionary Economics and Social
Complexity Science) by Shu-Heng Chen, Chen-Yuan Tung, Jason Yeh, Bin-Tzong Chie, Chung-Ching Tai, Hung-Wen Lin
EPub


