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Master's Thesis from the year 2013 in the subject Economics - Finance, grade: 1,0, University of St Andrews
(Economics and Finance), course: Merger and Acquisitions, language: English, abstract: This dissertation
analyses the cumulative abnormal return (CAR) to Swedish and German bidders and the impact of method of
payment. Cash and Stock as means of financing have been discussed widely in the last decades. More
recently the contingent payment form earnout has come to focus of research which will be further
investigated in this dissertation. The study involves a sample of 927 transactions of which 346 bids are made
by German and 581 bids are made by Swedish acquirers. Moreover, the sample compromises 24 German and
49 Swedish earnout deals. The sample period is chosen from 01/01/1986 to 31/12/2012 whereby a German
or Swedish company acquires a domestic or foreign target of any listing status. The univariate analysis
shows marginally significant results for the outperformance of earnout over non-earnout in cross industry
acquisitions (CIAs) and insignificant results for a combination of cash and earnout over cash-only.
Furthermore, it provides evidence that earnout deals with a small relative earnout value (REAV) and a short
earnout length (EAL) significantly outperform earnout deals with a large REAV and a long EAL. In
addition, a multivariate regression is performed to control for the impact of several factors that previously
have been found to determine bidder CAR. In conformity with existing studies of the UK and US takeover
market, the multivariate analysis provides evidence that earnout currency is a mean to mitigate valuation risk
and offers higher value gains to bidder shareholders than non-earnout currency. It further shows that a
combination of cash and earnout is a superior means of financing than cash-only payments. Besides, the
multivariate analysis supports the univariate results with respect to REAV and EAL and it is shown that
earnout measures (EAMs) as profit and sales are important value determinants, which both offer positive and
significant value gains to bidder shareholders in earnout deals.
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From reader reviews:

Alvin Pryor:

Why don't make it to become your habit? Right now, try to prepare your time to do the important act, like
looking for your favorite publication and reading a guide. Beside you can solve your short lived problem;
you can add your knowledge by the guide entitled Earnouts as Payment Currency and Value Gains to Bidder
Shareholders.: An Analysis of the German and Swedish M&A Market.. Try to stumble through book
Earnouts as Payment Currency and Value Gains to Bidder Shareholders.: An Analysis of the German and
Swedish M&A Market. as your close friend. It means that it can to get your friend when you feel alone and
beside associated with course make you smarter than ever. Yeah, it is very fortuned for you personally. The
book makes you more confidence because you can know every little thing by the book. So , we should make
new experience as well as knowledge with this book.

Dominic Loflin:

People live in this new day time of lifestyle always aim to and must have the time or they will get wide range
of stress from both day to day life and work. So , whenever we ask do people have extra time, we will say
absolutely yes. People is human not just a robot. Then we ask again, what kind of activity do you have when
the spare time coming to a person of course your answer can unlimited right. Then ever try this one, reading
books. It can be your alternative throughout spending your spare time, the actual book you have read is
actually Earnouts as Payment Currency and Value Gains to Bidder Shareholders.: An Analysis of the
German and Swedish M&A Market..

Lisa Knight:

Many people spending their time period by playing outside along with friends, fun activity using family or
just watching TV all day long. You can have new activity to enjoy your whole day by examining a book.
Ugh, think reading a book can actually hard because you have to take the book everywhere? It alright you
can have the e-book, getting everywhere you want in your Touch screen phone. Like Earnouts as Payment
Currency and Value Gains to Bidder Shareholders.: An Analysis of the German and Swedish M&A Market.
which is keeping the e-book version. So , try out this book? Let's observe.

John Tammaro:

Do you like reading a reserve? Confuse to looking for your favorite book? Or your book has been rare? Why
so many query for the book? But virtually any people feel that they enjoy for reading. Some people likes
reading through, not only science book but novel and Earnouts as Payment Currency and Value Gains to
Bidder Shareholders.: An Analysis of the German and Swedish M&A Market. as well as others sources were
given understanding for you. After you know how the good a book, you feel would like to read more and
more. Science book was created for teacher or perhaps students especially. Those ebooks are helping them to
put their knowledge. In additional case, beside science book, any other book likes Earnouts as Payment



Currency and Value Gains to Bidder Shareholders.: An Analysis of the German and Swedish M&A Market.
to make your spare time far more colorful. Many types of book like this one.
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